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COMPENSATORY TAXES ON CANNED FOODS 


Hearings on the proposal to levy compensatory taxes on 
products competing with corn and hog products, on both of 
which processing taxes have been announced, were held last 
week. The Association through its counsel and representatives 
of the fish canning industry appeared before the advisors of the 
Secretary of Agriculture on October 30 in opposition to the levy- 
ing of a compensatory tax on canned fish products. 


The Association was likewise represented at the hearing 
on November 2 on sugar, the subject of this hearing being the 
proposal to levy a compensatory tax on beet and cane sugar as 
competitors of corn sugar. 

Following these hearings, the corn processing tax was 
changed from 28 cents per bushel, the figure previously an- 
nounced in the press, to 5 cents per bushel. 


This tax is of interest to canners of products prepared from 
field corn. The conversion factor for the application of the tax 
to canned hominy has been announced as 60. This figure is the 
percentage of the per bushel processing tax on corn with respect 
to 100 pounds net weight of canned hominy. As applied to this 
product, therefore, the tax is 60 per cent of 5 cents, or 3 cents 
per 100 pounds net weight. It applies when the corn is processed 
and not to corn on hand or purchased in the future. 


The floor stocks tax on canned hominy applies to stocks in 
manufacturers’, wholesalers’ and jobbers’ hands November 5. 
On floor stocks already covered by sales contracts, the law per- 
mits the vendor to add the tax to the sales price. Retailers pay 
the tax on that portion of their November 5 stocks remaining 
unsold December 5. 

It is possible that the corn processing tax will be increased 
early in December to about 20 cents per bushel. Should this 
increase be made, it is our understanding that this will not affect 
either the conversion factor or the floor stocks tax on canned 
hominy, since there is a provision in the law through which the 
floor stocks tax is not subject to change during the tax period. 


The processing tax does not apply to sweet corn but does 
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apply to field corn if canned. No conversion factor for canned 
field corn has been announced. 


FURTHER CONFERENCE ON WAGES AND HOURS 


The Labor Committee, which was authorized at the confer- 
ence on October 25 with the labor representatives of the NRA 
to hold conferences to perfect the wages and hours provisions 
of the proposed canners’ code, met with Mr. White and other 
representatives on November 3, at which time the various sug- 
gestions developed at the earlier conference were discussed. 


QUARTERLY SURVEY OF CANNED FOODS STOCKS 


The following figures collected at the request of the canning 
industry and trade by the Foodstuffs Division of the Bureau of 
Foreign and Domestic Commerce compare stocks of seven prin- 
cipal canned foods in the hands of canners and distributors on 
October 1, 1933, with those held by the same firms on July 1, 
19338, and October 1, 1932. 


The figures are not total stocks for any item, but are com- 
parative in that they represent the change in holdings based 
upon a cross section of the canners and of the distributors and 
are therefore representative of conditions in the industry and 
trade. 


Canners’ stocks are still substantially under a year ago. 
With the packing season well towards completion, stocks in can- 
ners’ hands of the seven items, excepting peaches, covered by 
this report were, on October 1, 1933, from 18 to 64 per cent below 
those of a year ago. On tomatoes the comparison is made with 
carryover stocks on the two dates. Canners’ holdings of peaches 
were 12 per cent larger than on October 1, 1982. 


Canners’ stocks of these seven items show even greater 
decreases when compared with holdings on October 1 two years 
ago. Stocks of peas on October 1, 1933, were 45 per cent less than 
those on October 1, 1931, corn 47 per cent less, tomatoes (carry- 
over stocks) 83 per cent less, green and wax beans 33 per cent 
smaller, peaches 24 per cent smaller, pears 49 per cent smaller, 
and pineapple 52 per cent smaller. 

Distributors’ stocks are about the same as a year ago. Dis- 
tributors’ holdings of the seven items combined were on October 
1, 1933, less than 1 per cent smaller than those of October 1, 19382. 
As compared with October 1 two years ago, distributors’ stocks 
of these seven items showed a decrease of 7 per cent. Contrary 
to the general trend, holdings of pineapple and corn were larger, 
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the former being 31.5 per cent and the latter about 3 per cent 
greater than stocks on October 1, two years ago. The other five 
items showed decreases on the two-year comparison. 


COMPARISON oF Stocks or Seven CANNED Foops IN REPRESENTATIVE 
Canners’ Hanpbs 


(Based on reports from the same firms for each date) 
No. of 


) firms Representative Change, Oct. 1, 
Commodity report- stocks sold and unsold 1933, compared 
ing Oct. 1, 19383 Oct.11982 with Oct. 1, 1982 
Cases Cases Cases Pot. 
4,423,564 6,020,102 —1,596,538 —27 
.. 188 6,634,008 9,483,105 —2,849,007 —30 
Tomatoes ...... .... 227 @ 268,300 a 730,564 — 471,166 —é4 
Green and wax beans..... 160 2,488,482 2,786,369 — 352,937 —13 
54 5,714,670 56,086,445 + 628,225 +12 
Pineapple ......... 7 §,212,373 6,769,894 —1,557,521 —23 
No. of 
firms Representative Change, Oct. 1, 
Commodity report- stocks sold and unsold 1933, compered 
ing Oct. 1, 1983 July 1, 1933 with July 1, 19383 
Cases Cases Cases Pet. 
4,423,564 a 612,880 + 8,811,184 +623 
Corn . 6,634,008 2,238,324 + 4,400,684 +197 
227 +a 268,300 778,065 — 600,666 — 66 
Green and wax beans .... 160 2,433,482 684,344 + 1,749,088 + 256 
} Peaches .......... 4,935,426 + 634 
Pears ..............-... 61 1,261,568 852,862 + 908,701 + 257 
Pineapple 7 5,212,373 1,255,287 + 3,957,186 + 315 


a Old pack stocks only ‘ 


ComParRIson or Stocks or Seven CANNED Foops in Hanps or 465 Distaisutors 
(Based on reports from the same firms for each date) 


stocks Change 
Commodity Oct. 1, 1983 Oct. 1, 1982 Increase 
Cases Pet. Pet. 
1,412,123 1,406,105 + 04 
404,182 1,865,752 + 28 
Green and wax beans... 610,883 617,155 — 10 
148,041 148,328 — 3.4 
Tetel ............. 5,886,681 — 05 
¢ Change from July 1 
Representative stocks to Oct. 1 
Commodity Oct.1,1983 July 1,1983 1933 1 1931 
Cases Cases Pet. Pet. Pet. 
1,412,128 917,177 + 564.0 + 87.5 +101 
.... 1,404,182 1,153,338 + 21,8 + 16.7 
eee 1,055,198 762,800 + 38.3 + 36.8 + 0.7 
Green and wax beans... 610,883 455,297 +3438 + 22.5 + 14.6 
143,041 151,162 — 53 —15.8 — 6.1 
Pineapple ............. 670,219 566,524 +18.2 — 81 + 17 


5,855,402 4860374 +205 +214 + 7.1 
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CITRUS MARKETING AGREEMENT SENT TO CALIFORNIA- 
ARIZONA SHIPPERS 

A marketing agreement covering oranges and grapefruit 
produced in California and Arizona, the first of a series of sep- 
arate agreements upon which it is proposed to base a national 
stabilization plan for the citrus industry, has been tentatively 
approved by Secretary Wallace and sent to shippers for signa- 
ture. Shippers have requested a license under the agreement. 
The agreement provides that shippers bear the expense of its 
administration. 


The national stabilization plan is dependent upon completion 
of marketing agreements for California-Arizona, Florida, and 
Texas. Provision is also made for Puerto Rico shippers to par- 
ticipate if they enter into a marketing agreement. 


Regional agreements become effective as soon as finally 
approved. The national control program, which will go into 
effect only after the three regional marketing agreements are in 
force, contemplates two National Citrus Stabilization Commit- 
tees, one each for oranges and grapefruit, comprised of repre- 
sentatives of the industry from California-Arizona, Florida, 
Texas, and Puerto Rico. The two committees are to select a 
National Citrus Coordinator, who will correlate their work. 


Under the proposed agreement, the national committees will 
be empowered to require, when necessary, national proration of 
citrus fruit shipments, and to investigate complaints of non- 
performance of agreement provisions. Duties of the National 
Coordinator will also include gathering statistics and other infor- 
mation on the citrus industry. 


The California-Arizona agreement provides for proration of 
shipments among shippers. It widens the use of the prorate 
principal by extending allotments to growers of fruit which is 
not controlled by or contracted for by any shipper, and allows 
buyers or shippers to ship fruit under the allotment of these 
growers. Shipping under growers’ allotments will be permissible 
if shippers satisfy the local control committees that they have 
gained control of the fruit through actual contract, or legal title 


to the fruit, or through payment of 20 per cent of the price 
to the grower. 


Under the proposed agreement, weekly estimates of the 
amount of fruit which should move to market are made, and this 
amount is prorated among shippers in proportion to the volume 
of fruit which they control. The agreement would authorize 
setting up two proration districts. The first covers shipments 
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to certain parts of California, Arizona, and Nevada, and the other 
shipments to the rest of the United States and Canada. 


Two committees of eight members each will administer the 
agreement. The first, a growers’ advisory committee of pro- 
ducers, will consist of four members selected by the California 
Fruit Growers’ Exchange, two by the Mutual Orange Dis- 
tributors, and two by independent shippers. The distribution 
committee is to be similarly selected. 


PROGRESS OF SHRIMP PACK 


During the week ending October 25 the pack of shrimp 
amounted to 17,883 cases, according to reports to the Shrimp 
Section of the National Canners Association, making the pack 
to date this season 525,840 cases. 


CORN, SUCCOTASH AND BEAN PACK IN NEW YORK 


The pack in 1933 of corn, succotash and green and wax 
beans in the state of New York has been compiled and announced 
by the Association of New York State Canners. The following 
table shows the pack in 1933, stated in equivalent cases of 24 
No. 2’s, in comparison with the pack of earlier years. 


1929 1930 1931 1932 1933 

Cases Cases Cases Cases Cases 
Corn 748,835 636,358 1,086,789 502,054 522.6 
Succotash ....... 59,975 63,838 52,438 20,541 19,576 
Green beans ..... 1,070,506 1,104,196 812,100 622,104 734,044 
Wax beans ...... 513,209 460,227 319,544 136,551 220 


FIBER BOX SIMPLIFICATION RECOMMENDATIONS PRINTED 


The simplified practice recommendations for corrugated and 
solid fiber boxes for canned fruits and vegetables, which became 
effective January 1, 1933, have been issued in pamphlet form 
by the Bureau of Standards of the Department of Commerce. 
Copies of the bulletin, which also contains a list of the firms 
accepting the recommendations, may be obtained from the 
Superintendent of Documents, Washington, D. C., for five cents 
each. 


JAPANESE CONDENSED MILK COMPANIES COMBINE 


The five largest producers of condensed milk in Japan have 
just formed a cooperative sales association with a view to plac- 
ing an effective control over the domestic price and distribution, 
according to the American trade commissioner at Tokyo. These 
concerns produce about 80 per cent of all of the condensed milk 
manufactured in Japan. The new combine is closely connected 
with the Milk Export Association which was formed on August 1, 
1932, to control exports of condensed milk from Japan. 
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ALASKA FISHERY REPORT ISSUED 


The U. S. Bureau of Fisheries has issued its report on the 
Alaska fishery and fur-seal industries in 1982, a bulletin of 78 
pages furnishing detailed information on laws and regulations, 
their enforcement and operation, including statistics on can- 
neries and their output. 


LEADING COUNTIES IN ASPARAGUS PRODUCTION 


Sacramento County, California, was the leading county in 
acreage of asparagus harvested in the United States, and in the 
value of the crop as well, according to an announcement of the 
Bureau of the Census. This release gives the 50 leading aspara- 
gus counties in the United States (Census of 1930), ranked 
according to acreage harvested, and shows the rank of these 
counties by value of the crop. Three other California counties 
(Solano, San Joaquin, and Contra Costa) followed Sacramento 
in the order named, The asparagus crop represented 5 per cent 
of the value of all vegetables harvested for sale, excluding pota- 
toes, sweet potatoes, and vegetables grown under glass. The 
total acreage in the United States was 99,230, and the total 
reported value of the crop was $14,919,407. The following table 
gives the data for 16 of the 50 counties, including all counties 
with an acreage of more than 1,000: 


Acres Value 
County and State Number Rank Amount Rank 
Sacramento, Calif. ........ 23,578 1 $3,269,334 1 
Solano, Calif. ; ery 10,471 2 1,862,684 2 
San Joaquin, Calif. _.. 8,440 3 1,195,201 8 
Contra Costa, Calif, apes ae: 3,678 4 281,564 8 
Gloucester, N. J. 2,863 5 619,658 4 
Imperial, Calif. 2,300 6 848,505 5 
Barnwell, 8. C. ...... 2,219 7 198,567 12 
Yolo, Calif. 1,649 9 276,044 9 
Cumberland, N. J. ............5. 1,524 10 $29,364 6 
Bucks, Pa. 1,375 ll 249,435 10 
Aiken, 8. ... 1,336 12 137,820 16 
Salem, N. J. ... cd 1,141 13 288,921 7 
Edgefield, 8. C. 1,102 14 104,611 22 
Monmouth, N. J. : 1,063 15 132,666 17 


FRUIT CANNING INDUSTRY OF SOUTH AFRICAN UNION 


As a result of the Ottawa Conference and the preferential 
rates granted thereby on British Empire canned fruits and jams, 
considerable interest is being expressed in the possibility of 
increasing the South African output of these commodities, ac- 
cording to the American Consul at Capetown. At the present 
time there are 90 canning factories employing a total of 3,981 
persons producing jams, canned apricots, pears, pineapples, and 
fruit salad, 
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GERMAN PRODUCTION OF CANNED FRUITS AND VEGETABLES 


The total production of the German vegetable canning 
industry during 1982 reached 62,267,000 No. 1/1 cans, as com- 
pared to 48,800,000 cans produced in the preceding year, accord- 
ing to a report from the American consulate at Berlin, Germany. 
The main products of this industry are beans and peas. 


The production of canned fruits in Germany during 1932 
amounted to 19,327,000 No. 1/1 cans, as against 25,500,000 cans 
produced in the preceding year. The main products were apple 
sauce and apple marrow (of which 5,800,000 cans were pro- 
duced), canned plums and other similar fruits (5,600,000 cans), 
canned strawberries, stewed fruit, and pears and cherries. 

The efforts of the various German canning associations to 
bring production in line with the declining purchasing power of 
the German masses and thereby avoid an excessive carry-over 
of stocks witnessed a considerable success during the year 
1932-33, and should be even more effective during the prepara- 
tion of the present pack. 


The promulgation of minimum prices for the various grades 
and varieties of tinned fruits and vegetables, with sharp penal- 
ties for their non-observance, has removed the greatest handicap 
of the Reich industry, that is, reckless price cutting by the 
smaller units in the trade. 


HUNGARIAN CANNED TOMATOES AND TOMATO JUICE 


According to a German trade paper, the German market 
will shortly be receiving shipments of Hungarian canned tomato 
juice, condensed tomato pulp, and tomato soup cubes, all of which 
are reported by the trade to be of excellent quality. None of 
these wares, however, have appeared, as yet, on the market, and 
the total quantity which will be sent to Germany during 1983-34 
will, it is believed, only be a small volume of business. 


BRITISH COLUMBIA SALMON PACK 


According to the Dominion Department of Fisheries, the 
salmon pack in British Columbia for the present season, for the 
period ended October 14, 1933, amounted to 1,147,079 cases, as 
compared with 1,015,575 cases and 663,667 cases for the corre- 
sponding periods of 1932 and 1931, respectively. 


DEPARTMENT STORE SALES IN OCTOBER . 


Preliminary figures on the value of department store sales 
show an increase from September to October of somewhat less 
than the estimated seasonal amount. The Federal Reserve 
Board’s index, which makes allowance both for number of busi- 
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ness days and for usual seasonal changes, was 69 in October on 
the basis of the 1923-1925 average as 100, compared with 70 in 
September and 77 in August. In comparison with a year ago, 
the value of sales for September, according to preliminary fig- 
ures, was about the same. The aggregate for the first 10 months 
of the year was 7 per cent smaller than last year. 


ANOTHER REPORT MADE ON CHAIN STORES 


The Federal Trade Commission’s report on “invested capital 
and rates of return of retail chains,” recently transmitted to 
the Senate, shows among other things that “notwithstanding 
the general growth of chain-store business as a whole and the 
increase in size and great success of many individual chains, the 
tendency, for most of the kinds of chains, clearly appears to be 
(1) declining average sales per store, (2) decreasing business 
income per store, (3) decreasing turnover of business invest- 
ment, and (4) declining rates of return on investment. 

The report presents information regarding the invested 
capital, earnings, and rates of return upon capital for 26 kinds 
of chain-store business. It covers the same groups of 1,337 
chain store systems dealt with in an earlier report on “sales, 
costs, and profits of retai] chains.” 


CANADIAN PACKS OF CANNED PEAS, SPINACH, AND ASPARAGUS 
According to preliminary figures issued by the Canadian 
Bureau of Statistics, the Canadian packs of peas, spinach, and 


asparagus are smaller than they were in 1932. The detailed 
statistics are given below: 


1933 1982 1931 

Cases Cases Cases 
Peas SOU, 1,023,933 1,142,834 
Asparagus .... 36,928 37,301 21,548 


The figure for espanes us for 1933 is subject to an upward revision as some 
asparagus also canned in the fall. 
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